COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON 25

B-133200
MaY 2 3 196

Henorable Carl Vinson, Chalrmen
Committee on Armed Services
House of Representativ:s

Deoar ¥r. Chelrmen:

We sckaowledge your letter datod May 18, 1961, vesponding to
our letter of May 16 to the Henorable Paul J. Kilday, Chalrman,
Subcommittes on the Central Intslligence Agency, Cogmittee on
Armed Services, relsting to cur reviems 2t the Centgal Intolligence

Agency.,

We are mindful of the Interost in our reviews st CIA as expressed
by Chalmman Kilday and mambers of his Subcommittee to & repressentative
of our Office at an exscutive meating on May 13, 1988. After conslder-
ing these views ve informed Chaimmn Kilday By letter dated May 29,
19%9, that we believed a broader type of auddt more in linc with our
regular comprehensive 2udit approach was sppropriste for our woxk st
CIA. The expanded work viould {nclude an examinatiot of vouchered
expenditures, and, at tha putset, the controls and procedures used
in processing expenditures. In adkiition, we would i‘ak@ an axamination
of the support for unwouchered expenditures in accoydance with such
sgreement as to atcess 88 tould be arranged batwecn CIA and our Office.
We also stated in this latter that heretofore we ha¢ carried out only
limited audit work at LI 3nd thst @ dls not belisve such limitsd
work should be continu:d.

Following sevezal matings ~ith the Directer, {entral Intellizence
Agency, and members of his steff, «e exchangad corréspondence in
October 1959 which in e¢ssence recoyndzed that an auélt of Contral
Intelligencs Agency would Pave to ba limited to reviess outside the
arcas of sensitive security operations om

(1) Expenditurcs certifiad by the Directer under
Section 8 of Central Intelligence Act of 1949,
as amended.

(2) Cartain scuivities in support of confidential
ocperationa protected by the authority to the
Director under Saction E.
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We sgreed that to the extamt expenditures wera certified by the
Director as being of a confidential, extraordinary, ¢r emergency
nature, such cxpenditures iere not subject to examinjtion by the
General Accounting Cffice without the concurrance of the Director.
Honetheless, we were illing to brouden our activiti¢s at CIA within
the principles laid down by the Dirvctor in his lettgr of October 16,
1959, but we stated in cur reply loted Getober 21, 1439, that in the
event it appeared after 2 trial pariod our reviews vfre limited to
such an extent that we could not effactively and tongtructively
accomplish any worthwhile obfectives ve sould consider whether or
not the audit should be continued.

During the ensuing 18 gonths w¢ undartock to mafe reviews of
selected overt activitles us 2ccess to the cowrt acfivities uas
hot made avalleble to us. In this connection, atces§ to the sctiv-
ities of the Support Component in which we could be txpected to be
most effective in our reviews was significantly limitad becsuss
covert and overt activitice of this component are infagrated. ¥e
wepe not able to review sufficlently financial managqaent, property
management, procurement, «hd similar zctivitien for gny effective
sppraisal of the adminisntrstion of thess activities. Our access for
3 roview of the internal rudit propram and reports wgs very llaited
and we had no sccess whatever to the vork of the Inspector General;
therefore, we were not able to appreise the internsl review mecha-
nisms within the Agency. We have had rathar cospletq access to the
activities of the Intelligence Camponent, but the nagure of these
activities and the lack of ¢complete access Lo internal review programs
and reports has significantly limited our effectivendss in this arca.

In undertaking to brcadn our reviess st the Central Intelligencs
Agency, we recognized that thw naturc of the activitir of this Agency
presented problems on sufficient breacth of coverag: .ind review of
detail for the purpose of yesthing sound conclusions. Ve mace evary
effort to broaden our revies of the activities of the Agency within
the limitations shich were placad on us, and we wish o assure you our
conclusion thot we could not effoctively asccomplish avy worthwhile
audit objectives at CIA on 3 continulng basis was reached only after
considering all the factars as we sa¢ them. Hewever, having in ming
your firm belief thet our work should not be discontipmed we will
continue cur limited prograa.

We note from your letter thaei Chsirmen Kilday's tubcommitics
will further consider the gontunts of our lottér of Hey 16, and we
shall be prepered to mret vith him and the memdars of his Subcommitto:
at thelr conveniance.

Sincrely yours,
Jexikegy CARPRAy 1

Comp.roller Gemaral
of the Unfted States
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Approved For Release 20%“&“&&!’0 80-01240A000100140110-5 = 2 =~



